








B COMPENSATION CLAIMS
PROCESS

Sample Long-Term Disability Income Claims
(cont’d)

Example 2B: Male, Age 53

« Annual payment of $30,000
« 2 year duration of disability
 Estimated Present Value of LTD income
— Indexed: $199,800
— Non-indexed: $190,800

« Annual payment of $60,000
« 2 year duration of disability
. Estimated Present Value of LTD income
— Indexed: $399,700
KOSKIE — Non-indexed: $381,600
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B COMPENSATION CLAIMS
PROCESS

Sample Long-Term Disability Income Claims (cont’d)

Example 3A: Male, Age 64

« Annual payment of $30,000
« 10 year duration of disability

. Estimated Present Value of LTD income
— Indexed: $29,200
— Non-indexed: $28,900

« Annual payment of $60,000
« 10 year duration of disability

. Estimated Present Value of LTD income
— Indexed: $58,300

— Non-indexed: $57,800
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B COMPENSATION CLAIMS
PROCESS

Sample Long-Term Disability Income Claims (cont’d)

Example 3B: Male, Age 64

« Annual payment of $30,000
« 2 year duration of disability

. Estimated Present Value of LTD income

— Indexed: $27,900
— Non-indexed: $27,900

« Annual payment of $60,000
« 2 year duration of disability

. Estimated Present Value of LTD income
— Indexed: $55,900

— Non-indexed: $55,900
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COMPENSATION CLAIMS
PROCESS

Clarification Of Pension Plan Related Claims

KOSKIE
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The value of your lost pension accruals (both DB
and DC) will form part of your individual claim
against the estate

*  Actuaries will prepare a calculation to determine the present
day lump sum value of your future accruals

«  This value will be submitted as a claim against the Nortel
estate

*  You will receive a percentage of this claim, in accordance
with the rate of distribution to other unsecured creditors of
Nortel

The deficit in the pension plans will be claimed
separately, by the plan administrator, in the regular
claims process, once it is determined. A place-

holder claim has already been filed.
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G. NEXT STEPS IN CCAA

1. Company’s asset sales will continue

2. Representative and Rep Counsel will work with the
Monitor and company to finalize the process
regarding the allocation and distribution of assets of
t2hOe1 gealth and Welfare Trust before December 31,

3. Representatives and Rep Counsel will work with the
Monitor and company to finalize and obtain Court
Approval of the Compensation Claims Process

4. Quantification and Assessment of Claims

5. Allocation of assets
Canada, UK, US and other estates
Canada only assets

KOSKIE ot - : :
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RESOURCES

« CNELTD

. SteeringCommittee@cneltd.info

= For pension-related issues, please contact Representative
Counsel or your pension plan administrator

* Representative Counsel

= www.kmlaw.ca/case-central
= nortel@kmlaw.ca
= 1.866.777.6344

e The Monitor

= www.ey.com/ca/nortel
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QUESTIONS?

English or en Francais
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