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F. SETTLEMENT FAQ

Is this the final deal for the CCAA?
= The Settlement Agreement is not the Plan of Arrangement or Compromise. This will
come later and will involve a final distribution to creditors, including the Former
Employees and Disabled Employees.
Do | get to vote on the Settlement Agreement?
= There is no vote for the approval of the Settlement Agreement.
= There is a vote when it comes time for a Plan of Arrangement or Compromise, but
that vote is made by the Representatives on behalf of their constituents.
Can this deal change?
= The Court may amend the Settlement Agreement, and the parties must agree if it
does, or it will be void.
Can we object to the employee incentive programs introduced in 2010?
= No. We have no confidence that objecting to the incentive plans will be effective.

= Objecting to the employee incentive program payments will not increase the
settlement amount and may jeopardize benefits.

=  88% of the employee incentive program amounts must be paid by the purchasers of
Nortel’s businesses.

= All Canadian creditors’ input on the employee incentive program payments is through
the Monitor, who is involved in the review and assessment of the payments. We rely
on the Monitor as a court-appointed officer to ensure that all incentive payments are
reasonable and necessary.
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F. SETTLEMENT FAQ

What is the pensioner / LTD status in the estate?
= Barring any future changes to legislation, they are unsecured creditors.

What is pari passu?
= All unsecured creditors will rank pari passu, meaning they will rank on equal footing.

= Equal footing means you will receive the same percentage payout on your
distribution as other unsecured creditors will receive.

What happens if there are federal reforms?

= [f the BIA is amended, we can seek that any beneficial provisions will apply to your
constituency.

= The NRPC and CNELTD fought hard to ensure we maintained this right. They were
successful by having Clause H.2 included in the Settlement Agreement.

Does the agreement release fraud or misrepresentation claims?
= No.
= Fraud / misrepresentation involve claims of personal misconduct.

= Claims for fraud and misrepresentation will only be pursued if there is evidence of
misconduct. There is no evidence of such misconduct to date.

= Any individual is entitled to pursue a claim they believe is worthwhile as an
independent party at their own expense.
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q G. NOTICE OF APPEARANCE
PROCEDURE

* |If you wish to oppose the Settlement
Agreement:

* Notice of Appearance
Available on Monitor’'s website at www.ey.com/ca/nortel
Deadline: March 1, 2010 at 10:30 a.m.

Must be completed and submitted to the Monitor and
Monitor's counsel

The Monitor will report your opposition to the Court if it
has not been withdrawn by March 3

= Court Approval Hearing — March 3, 2010

* You or your lawyer must attend at the hearing and
make submissions to oppose

* 10:30 a.m. at 393 University Ave.
* \Wheelchair accessible
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H. NEXT STEPS IN CCAA

Company’s asset sales will continue

Finalize and implement process regarding the allocation of
assets in the HWT and an appropriate tax-efficient
distribution

Finalize and obtain Court approval of the Compensation
Claims Process

Continue to pursue pension plan solutions and replacement
health benefit coverage

Quantification and Assessment of Claims

Allocation of assets among jurisdictions
. Canada, UK, US and other estates
. Canada only assets

Distribution of Nortel's Canadian estate

Timeline uncertain — updates will be provided as each stage develops
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What Next?
Increased Political Action

* Legislative change to the insolvency regime is

required ....it's not the court but the existing law
that has created our situation....so channel your
outrage

Federal government has the power to change the
outcome of this insolvency, and others, to assist
pensioners and disabled employees

« Before the March 3 hearing:
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= Contact your MP to urge immediate changes to the
bankruptcy laws

» Contact your nearest Conservative MP to urge immediate
changes to the bankruptcy laws

= Write/phone the Honourable Tony Clement, Minister of
Industry
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What Next?

KEY DEVELOPMENTS WILL CONTINUE TO
OCCUR IN 2010 — stay in touch:

NRPC

=  www.nortelpensioners.ca

CNELTD

= Yahoo! Group / CNELTD-owner@yahoogroups.com
=  Email communication

Representative Counsel
=  www.kmlaw.ca/case-central or nortel@kmlaw.ca

The Monitor

= www.ey.com/ca/nortel

36



QUESTIONS?

English or en Francais
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